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Exhibit 10.3 Historical Trends in the U.S. Poverty Rate 

SOURCES: DeNavas-Walt, Proctor, & Smith, 2010, Table 4; DeNavas-Walt & Proctor, 2014, Table 3.

(16.5%) and West (15.2%) is higher than the rate 

in the Midwest (13.0%) and Northeast (12.6%). 

Finally, poverty is higher in rural areas (16.5%) 

than in metropolitan areas (14.5%), although it’s 

highest in inner cities (18.9%; DeNavas-Walt & 

Proctor, 2015).

Although racial and ethnic minorities have 

consistently been rated among the poorest 

Americans, other groups have seen their status 

change over time. Before Social Security was 

instituted in 1935, many of the most destitute 

were elderly. As recently as 1970, 25% of U.S. 

residents over the age of 65 fell below the pov-

erty line. Today, only 10% of the people in this 

age group are poor (DeNavas-Walt & Proctor, 

2015). Exhibit 10.4 shows how the poverty rate 

of older Americans has declined.

Children’s fortunes have gone in the reverse 

direction. About 15.5 million American children 

under the age of 18 (21.1%) live in households 

that are officially poor. This is a disproportion-

ate share of the people in poverty (DeNavas-

Walt & Proctor, 2015). As you would suspect, 

poverty figures for children vary dramatically 

along ethnoracial lines. About 38% of African 

American and 30% of Latino/a children under 

18 live in poverty, compared with 16% of 

non-Hispanic White children and 10% of Asian 

children (ProQuest Statistical Abstract, 2015).

The United States has one of the highest 

child poverty rates of any industrialized nation 

(UNICEF, 2014a). To put that 21.1% figure into 

perspective, the average child poverty rate in the 

33 other member nations of the Organization 

for Economic Cooperation and Development 

(2014) is 13%. Rates in Scandinavian countries 

are especially low, ranging from 3.7% to 7.0% 

(Bertelsmann Stiftung, 2011).


